ANNEX 1: RESPONSE TO INDUSTRY COMMENTS ON CONSULTATION PAPER DATED 19 MAY 17
S/No.

Parameters

1.

Initial Plant
Capital
Cost

Industry’s Comment

WSP Response

PacificLight Power Pte Ltd :
In recent years the Ministry of Home Affairs implemented The costs of additional security measures and cyber
a single protection framework, known as the Critical security measures required under CIP have already been
Infrastructure Programme (CIP). As gencos’ power plants taken into account in WSP’s estimates.
are considered Critical Infrastructures (CIs), they are
subjected to heavier security requirements to ensure that
they continuously deliver essential services. For
example, a Category 1 CI would be required, among
other things, to complete a Security-By-Design review
process, conduct a comprehensive security review of the
premises every ten years and implement protective
measures to mitigate against identified threats. PLP
would therefore propose that the proposed costs for
“Additional security measures and cyber security
measures” should accurately reflect the stringent and
changing needs for security requirements required by a
genco.

Sembcorp Cogen Pte Ltd :
The drop in cost of the gas compression system from
$11.597M to $10.586M appears quite significant given
the short review timeframe. We are not aware of any
developments that would warrant such a drop.
Likewise (but with less significant a drop), the cooling
water system and fuel unloading jetty and facilities costs

The gas compression system, cooling water system and
fuel unloading jetty capital costs are an output from the
PEACE software. WSP has assessed that the derived
capital cost for such facilities are reasonable as they are
comparable to recent in-house cost data which are
reflective of the prevailing market for such facilities.
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have decreased. These run counter to the mostly upward
trend of the other equipment prices.
Could PB please reconsider the assumptions behind
these drops and, if reasonable, adjust the costs upwards.

2.

ThroughLife Capital
Costs

PacificLight Power Pte Ltd :
As stated in the paper, replacement of the DCS would
take place 15 years post operation. PLP would
recommend that this is a shorter timeline of 10 years.

The DCS replacement of 15 years is based on WSP inhouse database.
The price for GT rotor replacement is based on WSP inhouse database.

PLP would also propose that the costs for the GT rotor
replacement are reviewed. Based on conversations with
PLP may wish to submit documentation that supports its
OEMs we believe the cost would be ~Euro 30m (approx.
recommendation/estimates to EMA for consideration.
S$46m).

